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LANE GORMAN TRUBITT, LLC

Accountants & Advisors

Independent Auditors’ Report

Board of Trustees
The Center for American and International Law

Report on the Financial Statements

We have audited the accompanying financial statements of The Center for American and International Law (“CAIL”), which
comprise the statements of financial position as of June 30, 2025 and 2024, and the related statements of activities and changes
in net assets, functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of The
Center for American and International Law as of June 30, 2025 and 2024, and the changes in its net assets and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of CAIL and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about CAIL’s ability to continue as a going concern within one year after the date that

the financial statements are available to be issued.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

2626 Howell Street, Ste 700 Dallas, Texas 75204 Telephone: 214.871.7500 E-mail: askus@lgt-cpa.com www.lgt-cpa.com



Auditor’s Responsibility for the Audit of the Financial Statements (Continued)

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of CAIL’s
internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about CAIL's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control related matters that we identified during the audit.

’{a«wc Crymen TyuhiH , LLC

Dallas, Texas
December 19, 2025



The Center for American and International Law
STATEMENTS OF FINANCIAL POSITION

June 30,
2025 2024
ASSETS
Cash and cash equivalents $ 1,544,401 $ 1,082,368
Restricted cash and cash equivalents 318,939 277,405
Accounts receivable - net 182,775 147,584
Pledges receivable - net 61,292 162,850
Accrued interest receivable 40,929 43,155
Prepaid expenses and other assets 91,114 62,677
Beneficial interest in perpetual trust 539,463 513,526
Investments 23,602,657 22,641,660
Property and equipment - net 7,074,660 7,381,303
Total assets $ 33,456,230 $ 32,312,528
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable $ 234873 $ 243,590
Accrued expenses 311,840 289,242
Deferred revenue 319,545 258,050
Total liabilities 866,258 790,882
NET ASSETS
Without donor restrictions 30,969,337 30,046,824
With donor restrictions 1,620,635 1,474,822
Total net assets 32,589,972 31,521,646
Total liabilities and net assets $ 33,456,230 $ 32,312,528

The accompanying notes are an integral part of these financial statements.
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The Center for American and International Law
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
Year ended June 30, 2025

(with comparative totals for the year ended June 30, 2024)

REVENUES AND SUPPORT
Tuition from programs
Project income
Grant income
Annual dues
Royalties on publications
Sponsorships
Contributions
In-kind contributions
Miscellaneous
Investment earnings - net of fees

Total revenues and support

Net assets released from restrictions

Total revenues and support - net of releases

EXPENSES
Program services:
Education
Supporting services:
General and administrative
Fundraising

Total expenses
Change in net assets
Net assets, beginning of year

Net assets, end of year

Without Donor With Donor Total Total

Restrictions Restrictions 2025 2024
$ 1,268,564 $ 21,771  $ 1,290,335  $ 1,417,656
227,620 - 227,620 176,204
9,371 316,324 325,695 -
1,025,332 6,300 1,031,632 1,043,818
444,776 - 444,776 394,611
857,015 - 857,015 932,475
257,826 37,300 295,126 257,264
- - - 73,975
123,156 - 123,156 159,425
2,452,183 187,831 2,640,014 2,527,048
6,665,843 569,526 7,235,369 6,982,476
423,713 (423,713) - -
7,089,556 145,813 7,235,369 6,982,476
4,713,805 - 4,713,805 5,144,990
1,177,327 - 1,177,327 1,230,648
275,911 - 275,911 188,462
6,167,043 - 6,167,043 6,564,100
922,513 145,813 1,068,326 418,376
30,046,824 1,474,822 31,521,646 31,103,270
$ 30,969,337 $ 1,620,635 $ 32,589972 $ 31,521,646

The accompanying notes are an integral part of these financial statements.
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The Center for American and International Law
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

REVENUES AND SUPPORT
Tuition from programs
Project income
Grant income
Annual dues
Royalties on publications
Sponsorships
Contributions
In-kind contributions
Miscellaneous
Investment earnings - net of fees

Total revenues and support

Net assets released from restrictions

Total revenues and support - net of releases

EXPENSES
Program services:
Education
Supporting services:
General and administrative
Fundraising

Total expenses
Change in net assets
Net assets, beginning of year

Net assets, end of year

Year ended June 30, 2024

Without Donor With Donor Total

Restrictions Restrictions 2024
1,396,123  $ 21,533 $ 1,417,656
176,204 - 176,204
1,035,043 8,775 1,043,818
394,611 - 394,611
932,475 - 932,475
87,439 169,825 257,264
73,975 - 73,975
159,412 13 159,425
2,393,788 133,260 2,527,048
6,649,070 333,406 6,982,476
458,920 (458,920) -
7,107,990 (125,514) 6,982,476
5,144,990 - 5,144,990
1,230,648 - 1,230,648
188,462 - 188,462
6,564,100 - 6,564,100
543,890 (125,514) 418,376
29,502,934 1,600,336 31,103,270
30,046,824 $ 1,474,822  $ 31,521,646

The accompanying notes are an integral part of these financial statements.
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The Center for American and International Law
STATEMENT OF FUNCTIONAL EXPENSES
Year ended June 30, 2025

Program Supporting Services
Services General and
Education Administrative Fundraising Total
Salaries and employee benefits $ 2,128,306 $ 826,530 $ 214,524 §$ 3,169,360
Lecturers and speakers 265,302 - 469 265,771
Participant related expenses 795,422 - 9,602 805,024
Printing and supplies 30,970 2,892 1,449 35,311
Equipment expense 340,698 43,011 10,046 393,755
Meeting expense 28,868 - - 28,868
Depreciation 245,329 66,908 6,372 318,609
Professional services 430,746 94,020 17,649 542,415
Communications 45,235 15,610 3,378 64,223
Employee related expenses 139,441 3,876 4,976 148,293
Grants 136,145 - 1,756 137,901
Other 127,343 124,480 5,690 257,513
$ 4,713,805 § 1,177,327 § 275911 $ 6,167,043

The accompanying notes are an integral part of these financial statements.
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The Center for American and International Law
STATEMENT OF FUNCTIONAL EXPENSES
Year ended June 30, 2024

Program Supporting Services
Services General and
Education Administrative Fundraising Total
Salaries and employee benefits $ 2,200,591 $ 834,677 $ 131,317 $ 3,166,585
Lecturers and speakers 402,987 - 846 403,833
Participant related expenses 894,891 2,959 5,458 903,308
Printing and supplies 43,202 4,907 1,980 50,089
Equipment expense 389,149 60,926 8,814 458,889
Meeting expense 75,734 1,639 - 77,373
Depreciation 254,866 73,777 6,707 335,350
Professional services 434,298 102,873 24316 561,487
Communications 46,714 11,914 781 59,409
Employee related expenses 132,674 8,044 4,090 144,808
Grants 138,982 - 1,317 140,299
Other 130,902 128,932 2,836 262,670
$ 5,144,990 $ 1,230,648 $ 188,462 § 6,564,100

The accompanying notes are an integral part of these financial statements.
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The Center for American and International Law
STATEMENTS OF CASH FLOWS
Years ended June 30,

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 1,068,326 $ 418,376
Adjustments to reconcile change in net assets to
net cash used in operating activities:

Realized and unrealized gains on investments (1,827,650) (1,806,879)
Realized and unrealized gains on beneficial interest in perpetual trust (25,937) (22,650)
Interest and dividend income (682,146) (582,299)
Depreciation 318,609 335,350
Amortization 1,454 8,281
Provision for credit losses 32,795 26,530
Changes in operating assets and liabilities:
Accounts receivable (67,986) 26,531
Pledges receivable 101,558 (2,874)
Accrued interest receivable 2,226 (8,718)
Prepaid expenses and other assets (28,437) 5,835
Accounts payable (8,717) (106,331)
Accrued expenses 22,598 19,313
Deferred revenue 61,495 (24,941)
Net cash used in operating activities (1,031,812) (1,714,476)
CASH FLOWS FROM INVESTING ACTIVITIES
Sales of investments 8,220,986 11,464,594
Purchases of investments (6,673,641) (9,753,600)
Purchases of property and equipment (11,966) (51,424)
Net cash provided by investing activities 1,535,379 1,659,570
Net increase (decrease) in cash and cash equivalents 503,567 (54,906)
Cash and cash equivalent, beginning of year 1,359,773 1,414,679
Cash and cash equivalent, end of year $ 1,863,340 $ 1,359,773

The following table provides a reconciliation of cash, cash equivalents, and restricted cash
and cash equivalents reported in the statements of financial position to the totals shown in
the statements of cash flows:
Cash and cash equivalents $ 1,544,401 $ 1,082,368
Restricted cash and cash equivalents 318,939 277,405
$ 1,863,340 $ 1,359,773

The accompanying notes are an integral part of these financial statements.
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The Center for American and International Law
NOTES TO THE FINANCIAL STATEMENTS

BUSINESS ACTIVITY

The Center for American and International Law (“CAIL”) is a Texas nonprofit corporation dedicated to improving the
quality of justice through the education for lawyers and law enforcement officials in the United States and throughout the
world. Since its founding in 1947, tens of thousands of lawyers and law enforcement officers from all 50 states and more
than 130 countries have participated in programs of CAIL. Through its courses, conferences, publications and membership
activities, CAIL has earned a reputation for excellence in professional education. Much of CAIL’s work is accomplished
through its five educational institutes, each specializing in different areas of the law.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of significant accounting policies consistently applied in the preparation of the accompanying financial
statements is as follows:

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (“GAAP”).

For record-keeping purposes, CAIL maintains its records on a fund basis, which each fund representing an institute or
activity center. Each institute or activity center accounts for revenues and expenses of specific programs (e.g. antitrust

law, oil and gas law, police supervision, contract courses, etc.).

Basis of Presentation

CAIL reports information regarding its financial position and activities according to two classes of net assets: net assets
without donor restrictions and net assets with donor restrictions. Net assets, revenues, expenses, gains, and losses are
classified based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of CAIL and changes
therein are classified and reported as follows:

Net assets without donor restrictions — Net assets available for use in general operations and not subject to donor
imposed-imposed stipulations. Net assets without donor restrictions may be designated for specific purposes by
action of the Board of Trustees. Grants or contributions that are restricted by donors are reported as increases in net
assets without donor restrictions if the restrictions expire in the reporting period in which the grant or contribution is
recognized.

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations. Some donor-imposed
stipulations are temporary in nature, such as those that may or will be met either by actions of CAIL and/or the
passage of time. Other donor-imposed stipulations may be permanent in nature, where the donor stipulates those
resources be maintained in perpetuity by CAIL. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities and changes in net assets
as net assets released from restrictions.

Revenues are reported as increases in net assets without donor restrictions unless use of the related assets is limited by
donor-imposed restrictions. Expenses are reported as decreases in net assets without donor restrictions. Gains and losses
on investments and other assets or liabilities are reported as increases or decreases in net assets without donor restrictions
unless their use is restricted by explicit donor stipulation or by law. Expirations of net assets with donor restrictions (i.e.,
the donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are reported as
reclassifications between the applicable classes of net assets.

Revenue Recognition

Revenue is recognized as CAIL satisfies performance obligations under its contract, in an amount that reflects the
consideration that it expects to be entitled to in exchange for those goods or services. The amount and timing of revenue
recognition varies based on the nature of the goods provided and the terms and conditions of the member or customer
contract. Revenues are recorded net of any sales taxes charged.



The Center for American and International Law
NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition (Continued)

Performance obligations are determined based on the nature of the goods or services provided by CAIL in accordance with
the contract. Revenue for performance obligations satisfied over time is recognized ratably over the period based on time
elapsed. CAIL believes this method provides a faithful depiction of the transfer of services over the term of the
performance obligation based on the inputs needed to satisfy the obligation.

Revenue for performance obligations satisfied at a point in time is generally recognized when goods or services are
provided to customers at a single point in time and CAIL does not believe it is required to provide additional goods or
services related to that sale. CAIL determines the transaction price based on standard charges for goods and services
provided. CAIL’s revenue streams do not have significant financing components or contract costs.

Tuition From Programs / Project Income

Revenue from contracts for CAIL’s programs (training, seminars, workshops and education programs) are reported at the
amount that reflects the consideration to which CAIL expects to be entitled in exchange for providing services to the
customer. The performance obligations include application processing and providing the applicable training. Revenues are
deferred and recognized as performance obligations are satisfied, which is at a point in time, when the program occurs.

Grant Income

Grants revenue result from agreements, typically with government agencies, corporations, or foundations, that fund
specific activities of CAIL. The grants and contracts are of two primary types: conditional contributions and contracts with
customers. An agreement is a conditional contribution if its primary purpose is to enable CAIL to provide a service to the
general public rather than to serve the direct needs of the granting or contracting party. In other words, the agreement is a
conditional contribution if any benefit to the granting or contracting party is indirect and insubstantial as compared to the
public benefit. In contrast, if the grant or contract provides a benefit directly to the granting or contracting party, the
agreement is a contract with a customer.

Conditional grants are recognized as CAIL incurs qualifying expenditures in compliance with rules and regulations
established by the grantor. Certain grants may be paid on a cost-reimbursement basis, most often by drawdowns of the
grant funds. Any unused funds are forfeited, and if any expenditures are not allowed, CAIL is required to refund the
amounts drawn down. Grant activities and outlays are subject to audit and acceptance by the granting agency and, as a
result of such audit, adjustments could be required.

Annual Dues

Revenue from contracts with members for annual dues is reported at the amount that reflects the consideration to which
CAIL expects to be entitled in exchange for providing membership benefits to its members. Revenues from annual dues
are deferred and recognized as performance obligations are satisfied, which is ratably over the membership term.
Membership dues are assessed based on the subject base’s institutes and the size and classification of the members within
those institutes.

Royalties on Publication

Royalties on publications represent amounts earned as a percentage of gross receipts based on the various types of
concession sales. Royalties are recognized as performance obligations are satisfied, which is at a point in time when the
sales generating the royalties occur.

Sponsorships

Revenues from sponsorships are reported at the amount that reflects the consideration to which CAIL expects to be entitled

in exchange for providing services to the customer. Revenues are deferred and recognized as performance obligations are
satisfied, which is at a point in time, when the sponsored event occurs.
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The Center for American and International Law
NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition (Continued)

Contributions

Contributions are recognized as revenues in the period unconditional promises to give are received. All contributions are
considered to be without donor restriction use unless specifically restricted by the donor. Conditional promises to give are
not recognized until they become unconditional, that is when the conditions on which they depend are substantially met.
Contributions of assets other than cash are recorded at their estimated fair value at the time of the contribution.

Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and gifts of cash or other
assets that must be used to acquire long-lived assets are reported as support with donor restrictions. Absent explicit donor
stipulations about how long those long-lived assets must be maintained, CAIL reports expirations of donor restrictions
when the donated or acquired long-lived assets are placed in service.

Contributed Services

CAIL receives donations of time and effort from trustees, advisory board members, program chairs, lecturers and students.
Contributed services are reflected in the financial statements at the fair value of the services received. Contributions of
services are recognized if the services received (a) create or enhance non-financial assets or (b) require specialized skill
that are provided by individuals possessing those skills and would typically need to be purchased if not provided by
donation.

For the years ended June 30, 2025 and 2024, contributed nonfinancial assets recognized within the statements of activities
and changes in net assets included:

2025 2024
Lecture fees $ -3 73,975

CAIL used these nonfinancial asset contributions in program expenses during fiscal year ended June 30, 2024. Donated
services are valued using estimated market prices of identical or similar services if purchased.

Functional Allocation of Expenses

CAIL's main program is to provide continuing education for the legal and law enforcement professions. The costs of
providing various programs and supporting services have been summarized on a functional basis in the accompanying
statements of functional expenses. Certain categories of expenses that are attributable to more than one program or
supporting functional require allocation on a reasonable basis that is consistently applied. The expenses that are allocated
include depreciation, which is allocated on a square footage basis, as well as salaries and employee benefits, which are
allocated based on management’s estimate of time and effort. Other expenses, lecturers and speakers, participant related
expenses, employee related expenses, professional fees, grant expenses, communication expenses, meeting expenses,
printing and supplies expenses, and equipment expense are allocated using specific identification method.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual

results could differ significantly from those estimates.

Cash and Cash Equivalents

CAIL considers all highly liquid instruments purchased with original maturities of ninety days or less to be cash
equivalents. Pursuant to grants by the Texas Court of Criminal Appeals, CAIL is required to maintain grant funds in
separate bank accounts. As of June 30, 2025 and 2024, $318,939 and $277,405 were maintained in separate bank accounts.

11



The Center for American and International Law
NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents (Continued)

The funds are used to provide practical educational forums to support members of the criminal justice system, often with a
focus on capital trial issues and innocence law.

CAIL maintains cash balances at several financial institutions, which at times may exceed insured limits. CAIL has not
experienced any losses in such accounts and believes it is not exposed to any significant credit risk.

Cash and securities maintained through a registered securities dealer are insured up to $500,000 by the Securities Investor
Protection Corporation (“SIPC”). SIPC covers losses from fraud and negligence of the registered securities dealer, but not
against market losses or investment return. Balances held in accounts may still at times exceed insured limits. CAIL has
not incurred any losses in these accounts, outside normal trading activities, and does not believe that they are exposed to
any significant credit risk.

Accounts Receivable

Member dues receivable are stated at the amount of consideration from members of which CAIL has an unconditional
right to receive less an estimate made for doubtful accounts. Management periodically reviews accounts on an individual
basis. Management considers CAIL’s history with the member, current conditions, as well as forecasts of future
conditions that affect the collectability of the dues receivable in evaluating the allowance for credit losses. Member dues
receivable not collected within 75 days after year-end are written off. Recoveries of member dues receivable previously
written off are recorded when received. The allowance for uncollectible dues receivable is $101,665 and $68,870 at June
30, 2025 and 2024, respectively. In the event of complete nonperformance, the maximum exposure to CAIL is the
outstanding receivable balance at the date of nonperformance.

Tuition, royalties and other accounts receivable represent contractual amounts due in the ordinary course of business, of
which CAIL has an unconditional right to receive, and are stated at the amount management expects to collect.
Management periodically reviews accounts on an individual basis. Management considers CAIL’s history with the
obligor, current conditions, as well as forecasts of future conditions that affect the collectability of the accounts receivable
in evaluating the allowance for doubtful accounts. Accounts receivable are written off when deemed uncollectible.
Recoveries of accounts receivable previously written off are recorded when received. The allowance for uncollectible
tuition, royalties and other accounts receivable is not material at June 30, 2025 and 2024, respectively. In the event of
complete nonperformance, the maximum exposure to CAIL is the outstanding receivable balance at the date of
nonperformance.

Contributions Receivable

Unconditional promises to give that are expected to be collected within one year are recorded as receivables at their
estimated realizable value in the year made. Unconditional promises to give that are expected to be collected in future
years are recorded at the present value of their estimated cash flows. The discounts on those amounts are computed using
the risk-free interest rates applicable to the year in which the promises are received. Amortization of the discounts is
recorded as additional contribution revenue in accordance with donor-imposed restrictions, if any, on the contributions.
Management determines its allowance for doubtful contributions based on past due amounts and other available
information regarding the current status of individual accounts and current economic conditions. Management determined
no allowance was necessary at June 30, 2025 and 2024. CAIL writes off contributions receivable when they become
uncollectible. Recoveries of contributions receivable previously written off are recorded when received. In the event of
complete nonperformance, the maximum exposure to CAIL is the outstanding receivable balance at the date of
nonperformance.

12



The Center for American and International Law
NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments

JPMorgan Chase Bank, N.A. serves as CAIL’s primary investment manager and manages CAIL’s investment portfolio
subject to specific guidelines. CAIL holds a limited number of units of participation with Commonfund, an asset
management firm. These units of participation are stated at fair value, based upon the fair value of the underlying assets, as
determined by Commonfund. Investments in limited liability partnerships are stated at the net asset value. Fair value is
determined by the investment managers of the limited liability partnerships based on the net asset value of the underlying
collateral. Donated securities are recorded at fair value at the date of donation.

Realized and unrealized gains and losses on investments are determined by comparison of the actual cost to the proceeds at
the time of the disposition or fair values as of the end of the financial statement period. Interest income is recognized on
the accrual basis and dividends are recognized on the ex-dividend date. Investment income is presented net of investment
fees in the accompanying statements of activities and changes in net assets.

Investments are exposed to various risks, such as interest rate, overall market volatility, and credit risk. Due to the level of
risk associated with certain investments held by CAIL, it is at least reasonably possible that changes in the values of the
investments will occur in the near term and that such changes could materially affect the amounts reported in the
statements of financial position.

Recent market conditions have resulted in an unusually high degree of volatility and increased the risks and may affect the
short-term liquidity associated with certain investments held by CAIL which could impact the value of investments after
the date of these financial statements. Because the values of individual investments fluctuate with market conditions, the
amount of gains or losses that will be recognized in subsequent periods, if any, cannot be determined.

Property and Equipment

Property and equipment are recorded at cost as of the date of acquisition or fair value at the date of gift if donated, less
accumulated depreciation. Depreciation is calculated using the straight-line method over the estimated useful lives of the
assets, which range from three to fifteen years for furniture and equipment, and fifty years for the building. Rare books and
documents are not depreciated. Expenditures for major additions and improvements that substantially increase useful lives
are capitalized and minor replacements, repairs and maintenance costs are expensed as incurred. CAIL’s policy is to
expense repairs and maintenance and all items under $1,000. When units of property and equipment are retired or
otherwise disposed of, their cost and related accumulated depreciation are removed from the accounts and any resulting
gain or loss is included in operations.

Leases

CAIL recognizes material right-of-use (“ROU”) assets and lease liabilities for leases with terms greater than 12 months.
Leases are classified as either finance or operating leases. This classification dictates whether lease expense is recognized
based on an effective interest method or on a straight-line basis over the term of the lease.

CAIL has elected to utilize the following practical expedient:

e CAIL has elected to exclude leases with terms less than 12 months, including any probable renewal options, from
statement of financial position recognition.

There were no material leases with terms of 12 months or greater.

Deferred Revenue

Deferred revenue represents revenues for tuition, annual dues and other events received in the current year which have not
been earned at year-end. These amounts will be recorded as revenue at the point when they are considered to be earned.
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The Center for American and International Law
NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Federal Income Taxes

CAIL is a nonprofit organization and exempt from federal income tax under 501(c)(3) of the Internal Revenue Code
(“IRC”), except to the extent it has unrelated business income. Should CAIL engage in activities unrelated to the purpose
for which it was created, taxable income could result. In addition, CAIL has been determined by the Internal Revenue
Service not to be a private foundation within the meaning of Section 509(a) of the IRC. For the years June 30, 2025 and
2024, CAIL had no material net unrelated business income. Accordingly, no provision for income tax has been provided
in the accompanying financial statements.

GAAP requires the evaluation of tax positions taken or expected to be taken in the course of preparing CAIL’s financial
statements to determine whether the tax positions are more likely than not of being sustained by the applicable tax
authority. Tax positions not deemed to meet the more likely than not threshold would be recorded as a tax benefit or
expense in the current year. A reconciliation is not provided herein, as the beginning and ending amounts of unrecognized
benefits are zero, with no interim additions, reductions, or settlements. However, the conclusions regarding accounting for
uncertainty in income taxes will be subject to review and may be adjusted at a later date based on factors including, but not
limited to, ongoing analysis of tax laws, regulations, and interpretations thereof.

CAIL’s informational returns filed in the U.S. federal jurisdiction are generally subject to examination for three years after
the later of the due date or date of filing.

Reclassifications

Certain prior year amounts have been reclassified to conform to the current year presentation. Reclassifications had no
effect on the change in net assets for the years presented.

LIQUIDITY AND AVAILABILITY OF RESOURCES

Financial assets available for general expenditures, that is, without donor or other restrictions limiting their use, within one
year of the statements of financial position are as follows:

2025 2024
Financial assets:
Cash and cash equivalents $ 1,544,401 $ 1,082,368
Restricted cash and cash equivalents 318,939 277,405
Accounts and pledges receivable - net 244,067 310,434
Accrued interest receivable 40,929 43,155
Beneficial interest in perpetual trust 539,463 513,526
Investments 23,602,657 22,641,660
26,290,456 24,868,548
Less those unavailable for general expenditures with one year:
Investments in limited partnerships not redeemable within one year (1,617,902) (1,713,648)
Net assets with donor restrictions (1,620,635) (1,474,100)
Board designated funds (644.526) (3,383.,296)
Financial assets available for general expenditures within one year $ 22,407,393 $ 18,297,504

CAIL regularly monitors liquidity required to meet its operating needs and other contractual commitments while also
striving to maximize the return on investments of its funds not required for annual operations. Cash in excess of daily
requirements is invested in various short-term investments with maturities designated to meet obligations as they come due.

Investments designated by the Board of Trustees could be readily liquidated and drawn upon in the event of financial
distress or an immediate liquidity need resulting from events outside the typical life cycle of converting financial assets to
cash or settling financial liabilities if the Board of Trustees approves that action. In addition to financial assets available to
meet general expenditures over the next twelve months, CAIL anticipates collecting sufficient revenues to cover general
expenditures.

14



The Center for American and International Law
NOTES TO THE FINANCIAL STATEMENTS

INVESTMENTS AND FAIR VALUE MEASUREMENTS

Under GAAP, fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the
exit price) in an orderly transaction between market participants in the most advantageous market for the investment or
liability at the measurement date. In determining fair value, CAIL uses various valuation approaches. GAAP establishes a
fair value hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the
use of unobservable inputs by requiring that the most observable inputs be used when available. Observable inputs are
those that market participants would use in pricing the asset or liability based on market data obtained from sources
independent of CAIL. Unobservable inputs reflect CAIL’s assumptions about the inputs, that market participants would
use in pricing the asset or liability, developed based on the best information available in the circumstances. The fair value
hierarchy is categorized into three levels based on the inputs as follows:

Level 1 Inputs - Quoted prices (unadjusted) in active markets for identical assets and liabilities. Valuations of these
instruments do not require a high degree of judgment since the valuations are based on readily available quoted prices
in active markets.

Level 2 Inputs - Quoted prices for similar assets or liabilities in active markets; quoted prices for identical or similar
assets or liabilities that are not active; and inputs other than quoted prices that are observable, such as models or other
valuation methodologies. Valuations in this category are inherently less reliable than quoted market prices due to the
degree of subjectivity involved in determining appropriate methodologies and the applicable underlying assumptions.

Level 3 Inputs - Unobservable inputs for the valuation of the asset or liability. Level 3 assets include investments for
which there is little, if any, market activity. These inputs require significant management judgment or estimation.
These financial instruments have inputs that cannot be validated by readily determinable market data and generally
involve considerable judgment by management.

Accordingly, the degree of judgment exercised by CAIL in determining fair value is greatest for measurements categorized
in Level 3. In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy.
In such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value measurement in its
entirety falls is determined based on the lowest level input that is significant to the fair value measurement. CAIL’s
assessment of the significance of a particular input to the fair value measurement in its entirety requires judgment and
considers factors specific to the financial instrument.

Changes in economic conditions or model-based valuation techniques may require the transfer of financial instruments
from one fair value level to another.

Following is a description of the valuation methodologies used for assets measured at fair value. There have been no
changes in the methodologies used as of June 30, 2025 and 2024.

Mutual funds and exchange traded funds: valued at the published market price, which represents the net asset value.
The investments in mutual funds and exchange traded funds (“ETFs”) are considered Level 1 investments.

Short-term and alternative investments: valued at the published market price, which represents the net asset value. The
investments in short-term and alternative investments are considered Level 1 investments.

Fixed income securities: valued using quoted prices for identical investments or investments with similar yields and
terms.

Investments in limited partnerships: value is determined by the sponsor of the respective partnership based on the net
asset value of units held by CAIL, which is a market-based approach on the fair value of the underlying securities,
closing market quotes or other fair value determination of the underlying assets. The net asset values are determined
by the sponsor based upon the latest investee information available from the underlying securities, using fair value
estimation techniques, substantiated in part by audited financial statements. However, given the inherent limitations in
any estimation technique, the values presented herein are not necessarily indicative of the amount that CAIL could
realize in a current transaction.
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INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued)

The methods described above may produce a fair value calculation that may not be indicative of net realizable value or
reflective of future fair values. Furthermore, while CAIL believes its valuation methods are appropriate and consistent
with other market participants, the use of different methodologies or assumptions to determine the fair value of certain

financial instruments could result in a different fair value measurement at the reporting date.

The following table summarizes the carrying amounts and estimated fair values by level, within the fair value hierarchy, of
CAIL’s financial instruments measured at fair value in the statement of financial position at June 30, 2025:

Quoted Prices  Significant Other  Significant

in Active Observable Unobservable
Carrying Measured at Markets Inputs Inputs
Value Fair Value (Level 1) (Level 2) (Level 3)

Equity mutual funds and

exchange traded funds $ 12,599,268 $§ 12,599,268 $ 12,599,268 $ - 8 -
Short-term investments 46,892 46,892 46,892 - -
Alternative investments 1,267,099 1,267,099 1,267,099 - -
Fixed income securities 8,071,496 8,071,496 4,244,265 3,827,231 -

21,984,755 21,984,755 § 18,157,524 § 3,827,231 § -

Investments in limited
partnerships (a) 1.617.902 1.617.902
Total investments at fair value $ 23,602,657 $ 23,602,657

Beneficial interest in
perpetual trust (a)(b) $ 539,463 $ 539,463 $ - 3 - 3 -

The following table summarizes the carrying amounts and estimated fair values by level, within the fair value hierarchy, of
CAIL’s financial instruments measured at fair value in the statement of financial position at June 30, 2024:

Quoted Prices  Significant Other  Significant

in Active Observable Unobservable
Carrying Measured at Markets Inputs Inputs
Value Fair Value (Level 1) (Level 2) (Level 3)

Equity mutual funds and

exchange traded funds $ 11,540,319 $ 11,540,319 $ 11,540,319 $ - 8 -
Short-term investments 558,018 558,018 558,018 - -
Alternative investments 1,491,106 1,491,106 1,491,106 - -
Fixed income securities 7.338.569 7.338.569 3.557.460 3,781,109 -

20,928,012 20,928,012 § 17,146,903 § 3,781,109 § -

Investments in limited
partnerships (a) 1,713,648 1,713,648
Total investments at fair value $§ 22,641,660 $ 22,641,660

Beneficial interest in
perpetual trust (a)(b) $ 513,526 $ 513,526 $ - $ -3 -

(a) These investments are valued using net asset value as a practical expedient, and therefore have not been classified in
the fair value hierarchy.

(b) Beneficial interest in perpetual trust. valued is determined by the custodian of the assets, based on the net asset
value of units held by CAIL, which is a market-based approach on the fair value of the underlying securities,
closing market quotes or other fair value determination of the underlying assets. The net asset values are
determined by the custodian based upon the latest investee information available from the underlying securities,
using fair value estimation techniques, substantiated in part, by audited financial statements. However, given the
inherent limitations in any estimation technique, the values presented herein are not necessarily indicative of the
amount that CAIL could realize in a current transaction.
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3. INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued)

The following table provides additional information that will help describe the nature of the investments in limited
partnerships at June 30, 2025:

Total
Amount Amount Remaining
Committed Called to Date Commitments
Commonfund Capital Private Equity Partners VII, L.P (c) $ 1,000,000 $ 943,500 $ 56,500
Endowment Venture Partners IV, L.P. (c) 1,000,000 982,500 17,500
HPS Mezzanine Private Investors I1I, L.P. (d) 500,000 448,640 51,360
KKR North America Fund XI, L.P. (¢) 500,000 499,099 901

The following table provides additional information that will help describe the nature of the investments in limited
partnerships for June 30, 2024:

Total
Amount Amount Remaining
Committed Called to Date Commitments
Commonfund Capital Private Equity Partners VII, L.P (c) $ 1,000,000 $ 935,000 $ 65,000
Endowment Venture Partners IV, L.P. (c) 1,000,000 982,500 17,500
HPS Mezzanine Private Investors I1I, L.P. (d) 500,000 441,259 58,741
KKR North America Fund XI, L.P. (e) 500,000 500,000 -

(c)

(d)

(e)

Commonfund Capital, Inc. (“CCI”) Partnerships are structured as closed-ended limited partnership investments and
do not provide liquidity or redemption options. CCI partnerships do not have liquidity provisions. An investor
seeking liquidation will need to consider selling their partnership interest through the secondary market.

Commonfund Capital Private Equity Partners VII, L.P. was organized for the purpose of providing endowment
funds and non-profit organizations the opportunity to invest in private investment funds, which in turn, make
investments in equity securities, warrants or other options that are generally not actively traded at the time of
investment. This limited partnership may also invest in operating companies as direct investments or co-investment
opportunities.

Endowment Venture Partners IV, L.P. was organized for the purpose of providing endowment funds and non-profit
organizations the opportunity to invest in private investment funds, which in turn, make venture capital investments
primarily in emerging growth companies with the objective of obtaining long-term capital growth.

HPS Mezzanine Private Investors III, L.P. is a closed private equity fund managed by HPS Investment Partners.
This fund invests primarily in junior debt and equity securities across a broad set of industries with a focus on North
America and Western Europe. The partnership does not have liquidity provisions. An investor seeking liquidation
will need to consider selling their partnership interest through the secondary market.

KKR North America Fund XI, L.P. is a closed private equity fund managed by Kohlberg Kravis Roberts. This fund
seeks capital appreciation through direct private equity and other equity and debt related investments. The
partnership does not have liquidity provisions. An investor seeking liquidation will need to consider selling their
partnership interest through the secondary market.
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4. PROPERTY AND EQUIPMENT

Property and equipment consist of the following at June 30:

2025 2024
Land $ 1,206,737 $ 1,206,737
Building 9,738,573 9,738,573
Rare books and documents 47,746 47,746
Furniture and equipment 2.642.200 3,275,935
13,635,256 14,268,991
Less: accumulated depreciation (6,560.596) (6.887.688)
$ 7,074,660 $ 7,381,303

Depreciation expense totaled $318,609 and $335,350 for the years ended June 30, 2025 and 2024, respectively. Disposals
totaled $645,701 and $8,896 for the years ended June 30, 2025 and 2024, respectively.

CONTRIBUTIONS RECEIVABLE

The following is a schedule of collections for unconditional promises to give at June 30, 2025:

2026 $ 14,325
2027 25,000
2028 25,000
Total 64,325
Unamortized discount on contributions (3.033)
$ 61,292

Unconditional promises to give are reflected at the present value of future cash flows using a discount rate of 4.68% for
unconditional promises to give due in more than one year for the years ended June 30, 2025 and 2024.

PENSION PROGRAM

CAIL has a safe harbor 403(b) plan in place to provide substantially all employees an opportunity to save for retirement on
a tax-advantage basis. CAIL matches 100% of the first 6% of eligible compensation contributed by the employee as a safe
harbor matching contribution. Pension expense for the years ended June 30, 2025 and 2024 amounted to $91,340 and
$97,195, respectively.

NET ASSETS WITHOUT DONOR RESTRICTIONS

Net assets without donor restrictions are available for the following purposes at June 30:

2025 2024

Undesignated funds $ 30,324,811 $ 26,663,528
Board designated funds:

Designated as reserves - 2,798,052

Co-sponsored activities 19,658 19,658

Academy scholarships 124,644 115,586

Energy law support fund 500,224 450,000

644,526 3,383,296

Total net assets without donor restrictions $ 30,969,337 $ 30,046,824
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NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for the following purposes or periods at June 30:

2025 2024
Perpetual in nature:
Law Enforcement Institute activities $ 70,000 $ 70,000
International legal activities 124,085 124,085
Activities of CAIL 126,000 126,000
Vester Hughes Fellows Fund 500,000 500,000
820,085 820,085
Total investment gains 114.497 61,526
Total endowments 934,582 881,611
Restricted for time 46,967 112,848
For a specified purpose:
Criminal justice training 237,730 155,255
Higginbotham lecture series 164,538 147,909
Law Enforcement Institute alumni 43,024 31,059
Technology 25,082 22,547
John Gilliam Outstanding Mentor Award Fund 42971 36,544
Mark Smith Scholarship fund 125,741 87,049
639.086 480,363

$ 1,620,635 $ 1,474,822

NET ASSETS RELEASED FROM RESTRICTIONS

The following is a summary of net assets released from donor restrictions by incurring expenses satisfying the restricted
purposes or by occurrence of events specified by the donors for the years ended June 30:

2025 2024

Criminal justice training $ 319,094 $ 342,553
Pledges 65,883 41,826
Law Enforcement Institute alumni 1,209 7,198
Law Enforcement Institute activities - 7,520
International Legal activities - 13,893
CAIL activities - 14,107
John Gilliam Outstanding Mentor Award Fund 1,756 1,317
Vester Hughes Fellows Fund 35,771 30,506

$ 423,713 $ 458,920
ENDOWMENT

The CAIL’s endowment consists of individual endowment funds established for a variety of purposes including both
donor-restricted endowment funds and funds designated by the Board of Trustees to function as endowments (quasi-
endowments).

Net assets associated with endowment funds, including funds designated by the Board of Trustees to function as

endowments, are classified and reported based on the existence or absence of donor-imposed restrictions. Endowment
funds without donor restriction represent the Board-designated endowment.

19



The Center for American and International Law
NOTES TO THE FINANCIAL STATEMENTS

10. ENDOWMENT (Continued)

Interpretation of Relevant Law

The Board of Trustees of CAIL has interpreted the Uniform Prudent Management of Institutional Funds Act (“UPMIFA”),
adopted by the State of Texas, as allowing CAIL, absent donor stipulations to the contrary as stated in the gift instrument,
to appropriate so much of a donor-restricted endowment fund as CAIL determines is prudent for the uses, benefits,
purposes, and duration for which the endowment is established. The assets in the endowment fund remain restricted until
appropriated for expenditure by CAIL. The following factors are considered in making a determination to appropriate or
accumulate donor-restricted endowment funds: 1) the duration and preservation of the fund; 2) the purposes of CAIL and
the donor-restricted endowment fund; 3) general economic conditions; 4) the possible effect of inflation and deflation; 5)
the expected total return from income and the appreciation of investments; 6) other resources of CAIL; and 7) the
investment policies of CAIL.

CAIL’s endowments by net asset class as of June 30, 2025, in total and by type of endowment fund, showing donor-
restricted endowment fund activity separately from Board-designated quasi-endowment funds, are as follows:

Without Donor With Donor

Restrictions Restrictions Total
Donor-restricted endowment funds $ -3 934,582 $ 934,582
Board-designated quasi-endowment funds 644,526 - 644,526
Total $ 644,526 $ 934,582 $ 1,579,108

CAIL’s endowments by net asset class as of June 30, 2024, in total and by type of endowment fund, showing donor-
restricted endowment fund activity separately from Board-designated quasi-endowment funds, are as follows:

Without Donor With Donor
Restrictions Restrictions Total
Donor-restricted endowment funds $ - $ 881,611 §$ 881,611
Board-designated quasi-endowment funds 3,383,296 - 3,383,296
Total $ 3,383,296 $ 881,611 $ 4,264,907

The summary of changes in endowment assets for the years ended June 30, 2025 and June 30, 2024 are as follows:

Without Donor With Donor
Restrictions Restrictions Total
Endowment net assets, June 30, 2023 $ 5,783,686 $ 833,091 $ 6,616,747
Total investment return 61,319 108,126 169,445
Contributions 287 - 287
Transfers - - -
Appropriation of endowment assets for expenditure (2,461,996) (59.6006) (2,521,602)
Endowment net assets, June 30, 2024 3,383,296 881,611 4,264,907
Total investment return 63,219 88,742 151,961
Contributions - - -
Appropriation of endowment assets for expenditure (2.801.989) (35.771) (2.837.760)
Endowment net assets, June 30, 2025 $ 644,526 $ 934,582 $ 1,579,108
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10. ENDOWMENT (Continued)

11.

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall below the
level that the donor or UPMIFA requires CAIL to retain as a fund of perpetual duration. In accordance with GAAP,
deficiencies of this nature are reported in net assets with donor restrictions. Deficiencies result from unfavorable market
fluctuations that occur shortly after the investment of new contributions with donor restrictions and continued
appropriation for certain programs that was deemed prudent by the Board of Trustees. Subsequent gains that restore the
fair value of the assets of the endowment fund to the required level will be classified as an increase net assets without
donor restrictions. As of June 30, 2025 and 2024, there were no funds that were classified as underwater and hold no
deficiencies.

Investment Policy Statement

CAIL has adopted investment and spending policies, approved by the Board of Trustees, to task the investment managers
to manage the CAIL’s investment portfolio subject to these guidelines: 1) CAIL depends on its investment portfolio to
provide substantial operating funds on an annual basis; 2) CAIL is a not-for-profit organization that has a historical
mission to provide adult education and it intends to continue in perpetuity; and 3) CAIL’s risk tolerance is moderate.

The most important component of an investment strategy is the asset mix, or the allocation between various asset classes
available to CAIL for investment purposes. The general policy is to diversify investments to provide a balance that will
enhance total return while avoiding undue risk concentration in any single asset class or investment category. Targets and
allowable ranges are as follows:

Target Allowable Ranges
Equities 50% 35% - 65%
Alternative assets 9% 0% - 24%
Fixed income and cash 41% 26% - 56%
100%

Spending Policy

It is CAIL’s policy to liquidate annually up to 5% of the market value at March 31% of a three year moving average of the
marketable investments. The asset base used in the calculation includes reinvested income and appreciation, both earned
and unearned.

COMMITMENTS, CONTINGENCIES, AND CONCENTRATIONS

Lease Commitments

CAIL leases office equipment under various non-cancelable operating lease agreements. Management expects that, in the
normal course of business, leases that expire will be renewed or replaced by other leases. The following is a schedule of
future minimum lease payments required by non-cancellable operating leases with initial or remaining terms in excess of
one year at June 30:

2026 $ 19,072
2027 19,072
2028 3.001

$ 41,145

Total equipment rental expense was $19,072 and $23,129 for the years ended June 30, 2025 and 2024, respectively.
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COMMITMENTS, CONTINGENCIES, AND CONCENTRATIONS (Continued)

Contingencies

In the normal course of business, CAIL may become involved in certain legal actions, claims or disputes. As of June 30,
2025, management was not aware of any such actions against CAIL for which an unfavorable outcome would have a
material adverse effect upon the operations or results of CAIL.

Concentrations

Approximately 78% of fiscal 2025 outstanding contributions receivable were from one donor, which is a related party.
Approximately 71% of fiscal 2024 outstanding contributions receivable were from three donors, two of which are related
parties.

Approximately 68% and 22% of outstanding other receivables were from two customers and one customers as of June 30,
2025 and 2024, respectively.

BENEFICIAL INTEREST IN PERPETUAL TRUST

CAIL has been named as an irrevocable beneficiary of a perpetual trust held and administered by an independent trustee.
The perpetual trust provides for the distribution of the net income of the trust to CAIL; however, CAIL will never receive
the assets of the trust. The perpetual trust is invested in the HighGround Capstone Endowment Fund (the “Fund”).
Northern Trust Company serves as the custodian of the Fund and carries out all administrative services related to the Fund,
including calculating the Fund’s net asset value, unit values, income distributions and other distributions. The Fund is a
commingled investment fund designed for long-term endowment assets and employs a globally diversified multi-asset
class strategy with a risk and return profile that aligns with the perpetual investment horizon and long-term objectives of
endowment assets. The Fund is managed as a fund-of-funds and constructed using HighGround’s asset class funds
including public equity and fixed income, as well as illiquid and semi-liquid alternative investments to reduce portfolio
risk and enhance long-term investment performance. The beneficial interest in the trust is reported at the fair value of the
trust’s assets in the statements of financial position, with trust distributions and changes in fair value recognized in the
statements of activities and changes in net assets. The earnings from this trust for the years ended June 30, 2025 and 2024
were $25,937 and $22,650, respectively.

ACCOUNTS RECEIVABLE, CONTRACT ASSETS AND CONTRACT LIABILITIES

The change in the allowance for credit losses consists of the following for the years ended June 30:

2025 2024
Balance at beginning of year $ 68,870 $ 42,340
Current year provision for credit losses 32,795 26,530
Write-offs - -
Balance at end of year 101,665 68,870

When the timing of CAIL’s revenue recognition is different from the timing of payments made by their customers, CAIL
recognizes either a contract asset (performance precedes contractual due date) or a contract liability (customer payment
precedes performance or there is an unconditional right to receive payment). Contract assets primarily relate to CAIL’s
right to consideration for revenues earned but not yet billed at the reporting date. These contract assets are reclassified to
receivables when the right to consideration becomes unconditional. Contract liabilities primarily relate to open
performance obligations. Accounts receivable, contract assets and contract liabilities are as follows:

June 30, 2025 June 30, 2024 July 1,2023
Contract assets $ - 3 - $ -
Accounts receivable
Tuition, membership dues, and other receivables, net $ 182,775 $ 147,584 $ 200,645
Contract liabilities:
Deferred revenue $ 319,545 $ 258,050 $ 282,991
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14. SUBSEQUENT EVENTS

CAIL has evaluated subsequent events through December 19, 2025, the date the financial statements were available to be
issued.
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